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Cash conversion cycle of sugar industry in India
B S. PRAVEENA AND K. MAHENDRAN

SUMMARY : Operating cycle and cash conversion cycle aretheimportant cycleimportant component in liquidity
management of any firm. Cash conversion cycle adds a new dimension and provides a complete insight into the
management and liquidity analysis. It reflects the length of time it takes a company to sell inventory, collects
receivables and paysits bills. Companiesthat have trouble in collecting their receivables or have long inventory
turnover period can runinto liquidity problems becausethey would find it hard to meet their obligations. Because
business operationsdiffer in each industry, it isaways more useful to compare companieswithin the sameindustry.
Hence, it isnecessary to analyze the operating cycle and cash conversion cycle of the sugar firms. The datawere
collected during 2007-12 for forty sugar companiesin Indiaand used for the analysis of the study.
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